APPLICATION FOR EXEMPTION FROM AUDIT

LONG FORM

NAME OF GOVERNMENT |Aspen Springs Metro District
ADDRESS PO Box 4185

Pagosa Springs, CO 81147
CONTACT PERSON Michael Beckel
PHONE 970-731-1040
EMAIL
FAX

| certify that | am an independent accountant with knowledge of governmental accounting and thiat the information in the Application is complete and a
independent of the entity complete the application if revenues or expsnditure are at least $100,000 but not more than $750,006, and that independent me:

CERTIFICATION OF PREPARER

MNAME: Michael C Branch
TITLE CPA
FIRN NAME @it applicabiey Michael C Branch, CPA
ADDRESS PQ Box 1333, Pagosa Springs, CO 81147
PHONE 970-264-2135 - -~
DATE PREPARED 23-Feb-21
RELATIONSHIP TO ENTITY Independent
QUIRED)

/ /7

PREPARER (sioNATURE REQ

For the Year Ended
12131/2020
or fiscal year ended:

ccurate to the best of my knowledge. | am aware that the Audit Law requires thata person’.
ans someone who is separate from the entity.

# Yes, date filed:

Has the entity filed for, or has the district filed, 3 THle 32, Article 1 Spegial District hi;ﬁce of inactlve YES NO |

Status during the year? [Applicable to Title 32 special districts only, pursuant to Sections 32-1-103 (9.3) 1

and 32-1-104 {3}, C.R.8.] m] |
2



justin_smith
New Stamp


PART 1 - FINANCIAL STATEMENTS - BALANCE SHEET :

= Indicate Name of Fund

NOTE: Attach additional sheels as necessary

Governmental Funds

Assets

*|Please use this space to
provide explanation of any
items on this page

Assels
g1 Cash & Cash Equivalents $ 380,959 | $ - | Cash & Cash Equivalents $ -8 -
1-2 Investments $ -8 - | Investmenis s ) R
1.3 Receivabies $ -8 - Receivables $ - | $ -
14 Due from Other Entities or Funds $ 4,808 [ $ -_j Due from Other Entities or Funds $ -8 -
All Other Assets (specity.. R Other Current Assets $ . s =
1.5 Taxes Receivable $ 231,962 | § -] Total Current Assets| § ) is L
18 3 -1$ o - | Capital Assets, net {from Part 6-4) $ -l R
4-7 $ -1$ _-' Other Long Term Assets fspecify..] $ -Is -
1-8 ] -8 - '3 $ -
1-8 'S -5 - | $ -3 -
140 is B s _? s -SS_ o]
414 (add lines- 1-1 through: 1-10} TQTAL ASSETS ] 617,729 | § - {add lines 1-1 through 1-10) TOTAL ASSETS ] -3 .
142 TOTAL DEFERRED QUTFLOWS OF RESOURGCES FEIR -y B TOTAL DEFERRED OUTFLOWS OF RESOURCES KR -
1-13 TOTAL ASSETS AND DEFERRED OUTFLOWS [N AL-IE - TOTAL ASSETS AND DEFERRED OUTFLOWS [N -
Liabilities Liabiiities
14 Accounts Payable K] 27,623 |'§ -1 Accounts Payable I S N
115 Accrued Payroll and Refated Liabilities s 2882 | $ - Accrued Payrofl and Related Liabilities I's -8 -
118 Accrued Interest Payabie T -8 - Accrued interest Payabie !§ -8 -
417 Due to Other Entities or Funds HE] - 1 $ -1 Due to Other Entities or Funds 3$ -8 -
113 All Other Current Liabilities 13 -1 8 - All Other Current Liabilities $ -8 -
10 TOTAL CURRENT LABILITIES E NI R 0 N oA CuRRENT LABILTES [ s :
1.26  All Other Liabilities [specify...] $ -3 - | Proprietary Debt Outstanding (vom Part 4ty I's -3 o
1-2% N -8 B -1 Other Liabilities jspecify..: 5 -8 -
122 $ -3 -} 5 -3 -
123 $ - § - s - s T 7
1-24 $ B - s s -
1.25 $ -8 - K] -8 -
1.28 3 - s - s s
1.27 $ -8 - 1
LW (add lines 1-19 through'1-27) TOTAL LIABILITIES I} 30,505  § I (add lines 1-18 through 1-27) TOTAL LIABILITIES [FI
o e weions or esources EE T A I—1oTAL b oS O RSO
Fund Balance 5 o Net Position -
1-3¢ Nonspendabie Prepaid 3 -1s -t Netlinvestment in Capital Assets 5
131 Nonspendable Inventory 3 - s =1 T
1-32 Restricted: Tabor $ 13,678 | § - - Emergency Reservas s
1-33  Committed [specify..] s s - Other Designations/Reserves |5
1.34  Assigned fspecify..] s s - Restricted I's
4.35  Unassigned: $ 341584 | § - - Undesignated/Unreservad/Unrestricted E3
1-38 Add lines 1-20 through 1-35 | Add fines 1-30 through 1-35
This.total should be the same as line 3-33 | This total should be the same:as line 3-33
TOTAL FUND BALANCE |8 355262 | 3 TOTAL NET POSITION s .
-8 Add fines 1-28, 1-29 and 1-36 ' Add lines 1-28, 1-29 and 1.36
This total shouid be the same as-line 1-13 This total should be the same as line 1-13
TOTAL LIABLITIES, DEFERRED INFLOWS, AND FUND TOTAL LIABILITIES, DEFERRED INFLOWS, AND NET
817720 |8 LOSTIONE -ls




21
22

2-4
2-§
26
2-7

2-3

2-9
210
241
2412
213
214
2418
2-18
247
2-18
219
2-20
2-21
2-22
2-23

2-24

2-25
2-26
2.27
2-28

Local Government Division at {303) 869-3000 for assistance.

Tax Revenue
Property finclude milis levied in Question 168
Specific Ownership
Sales and Use Tax
Other Tax Revenue fspecity..}:

Add lines 2-1 through 2-7
TOTAL TAX REVENUE

Licenses and Permits
Highway Users Tax Funds ¢uTr)
Conservation Trust Funds {Lottery}
Community Develepment Block Grant
Fire & Police Pension
Grants
Donations
Charges for Sales and Services
Rental Income
Fines and Forfeits
Interest/investment Income
Tap Fees
Proceeds from Sale of Capital Assats
All Other {specify...:

Other Financing Sources

Debt Proceeds
Developer Advances

Other [speciy..}:

Add lines 2-25 through 2227
TOTAL OTHER FINANCING SQURCES 3

Add lines 2-24 and 2-28
TOTAL REVENUES AND OTHER FINANCING SQURCES

429,928 ‘ $

S

Tax Revenue

Add lines 2-25 through 2-27

TOTAL OTHER FINANCING SOURGES |

Add lines 2-24 and 2-28

TOTAL REVENUES AND OTHER FINANCING SCURCES §
IFGRAND TOTAL REVENUES AND OTHER FINANCING SOURCES for-all funds (Line 2-29) are GREATER than $750,000 - STOP, You may not use this form. An audit may be required. See Section 29-1-604, C.R.S., or contact the OSA

$ 228,36_4 3 - | Property pnctude mitis levled in Question 10-8} |'s o -1 % -
$ 25240 | $ - Specific Ownership $ - | $ .
$ -3 - Sales and Use Tax ‘ $ -8 - -
$ -3 - | ~Other Tax Revenue [specify...j: | $ -'$ -
$ -ls - $ -5 -
s -|s - B -5 -
[s s 5 s 5K 5
Add lines 2-1 through 2-7
18 -3 - § Licenses and Permits '3 -i8 -
$ 147,438 | § - Highway Users Tax Funds gurr) $ h -_i $ .
$ o -8 ". | Conservation Trust Funds {Lottery) $ -8 -
$ -3 - Community Development Block Grant I $ -8 -
§_$ -1 8 ] Fire & Police Pension ? IR $ -
$ - 3 - Grants !'$_ -8 -
3 -3 - | Donations I's i B
$ 26,462 § $ - Charges for Sailes and Services | $ -3 -
is _ls - | Rental Income 3$ s -
s B - | Fines and Forfeits $ -is -]
3 2554 |§ - interest/investment Income $ -1s .
$ -1'$ - | TapFees $ -is -
§ _; £ - Proceeds from Sale of Capital Assets 3 3 -
3 -8 S All Other specity..: is - % -
$ -5 - E ~i$ -
$ 429,998 | § - S $ -8 -
Qther Fipancing Sources -
'3 -8 - Debt Proceeds '8 —- $ ]
I_E_ s o Developer Advances :$ a -1s =
: $ 5 . Othet pecify.. }: $ -1$

GRAND TOTALS

429,998



ds
- Please use this space to

| provide expianation of any
items on this page

General Government i $ ¥ | % | Generaj Operating & Administrative I's -1s -
3.2 Judicial $ -3 - Salaries $ -1 $ -
3.3 Law Enforcement s s - | Payroll Taxes 3 -1 8 B -
3.4 Fire 3 -8 - | Contract Services $ -1 % -
3-8 Highways & Strests 3 265,936 | $ .| Employee Benelits s B T
3-8 Solid Waste $ -8 - Insurance s - % -
3.7 Contributions to Fire & Police Pansion Assoc, _$_ -8 - Accounting and Legal Fees | $ -l's -
3.8 Health $ 42,650 | $ - Repair and Maintenance s Y -
3-8 Culture and Recreation . -l ] Supplies 3 N N
3410  Transters to other districts is -3 - Utilities s -3 -
3-11 Water Station $ ) 23,861 $ - | Contributions te Fire & Police Pension Assoc. $ -3 -
312 Buiiding 5 22,606 | $ - | Otherispecify..{ $ -|s -
3-13 Treasurer Fees 3 5,394 $ 'I '3 — 5 :
314  Capital Outlay s -5 - | Caphal Outlay s -3 ) B
Debt Servics i ) Debt Service o
3.5 Principal 3 17177 1 § -] Principal ) -3 N
318 interest $ 1528 | § o =] Interest s ~Ts ——e
317 Bond Issuance Costs ? -8 - Bond issuance Costs $_ -8 -
3-18 Developer Principal Repayments $ e $ - Developer Principal Repayments K -1 8 -
319 Developer Interest Repayments ' $ —E 'S - Developer interest Repayments :i 18 -
320 All Other fspecity.): s -3 - Al Other [speciy..: s __-Is 7
3-21 s  -1s - | -1s - GRAND TOTAL
Add lines 3-1 through 3-21 Add lines 3-1 through 3-21
3-23 Interfund Transfers gn) $ - | 3 - |Net Interfund Transfers {fn} Out | $ -3 -
3-24 Interfund Transfers cut s -Is - Other [specify...Janter negative for expensel 3 -1 $ -
3-25 Other Expenditures (Revenuos): s $ - Depreciation s -1s -
3-26 $ -1 8 - | Other Financing Sources ises)  {from fine 2-28) i 8 -1 9 -
3-27 L ] _-| Capital Outlay {from iine 3-14) s -5 -
3.28 3 - 3% - | Debt Principal tfrom line 3-15,3-18) | § -3 -
229 Add lines abg : ' a 3-26, pius line ess fine 3-24, less line . B
QTA RA RS AND O R EXP » R 3 . $ Lo OTA AAP RECO 3 . | g .
3-30 Excess {Deficiency) of Revenues and QOther Financing Net Increase (Decrease} in Net Position |
Sources Over {Under) Expenditures Line 2-29, less line 3-22, plus line 3-29, plus line 3-23, less
Line 2-29, less line 3-22, plus line 3-28 $ (15,087) & . {line 3-24 $ -1 8 -
2.31 Fund Balance, January 1 from December 31 prior year Net Position, January 1 from December 31 prior year
report report
$ 370,349 | $ - '$ - -
3-32 Prior Period Adjustment {(MUST explain} 3 -3 . |Pricr Perlod Adjustment (MUST expiain} ' $ - -
3-33 Fund Balance, December 31 i S | Net Position, December 31
Sum of Line 3-30, 3-31, and 3-32 Line 3-30 plus line 3-31
This total should be the same as line 1-36. 3 355,262 | $ - |This total should be the same as line 1-36. $ 1§ -

IE GRAND TOTAL EXPENDITURES for all funds {Line 3-22) are GREATER than $750,000 - STOP. You may not use this form. An audit may be requireg
(303) 869-3000 for assistance.

sion at




PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

Please:-answer the following questions by marking the appropriate boxes. NO Please use this space to provide any explanations or comments:
Does the entity have outstanding debt? = e
4.2 Is the debt repayment schedule attached? If no, MUST expiain:
4.3 s the entity current in its debt service payments? If no, MUST explain: [m]

4-4
Please complets ths following debt schedule, if applicable; (pieass enly inslugs
privcipal amaunts)

Generai obligation bonds
Revenus bonds
Notes/Loans

Leases

Developer Advances
Other (specify):

4.5 Does the entity have any authorized, but unissued, debt?
How much?
Date the debt was authorized:
4-8 Does the entity inftend to issue debt within the next calendar year?
it yes: How much?

fyes:

4-7 Does the entity have debt that has been refinanced that it is still responsibie for? a
fyes: What is the amount outstanding? Es_______;_"j
4-8 Does the entity have any lease agreemenis?
ifyes: What is being leased? 430F2 Cat Backhoe L_oader
What is the original date of the lease? 2/2712018
Number of years of lease? Four
Is the lease subject to annual appropriation? . [m]
What are the annual lease payments? s 503051 '

PART 5-CASH AND INVESTMENTS
Please provide the entity's cash deposit and investment balances. g Please use this space 1o provide any explanations or comments:
YEAR.END Totl of ALL Checking and Savings accounts : S 380959 AP TR TS SPRTE LG proviar any Suplanauons or comments
5-2 Certificates of deposit [ ; B T B

; I B TOTAL CASH DEFOSITS I i3 380,959

Investments (if investment is a mutual fund, please list underlying investments):

N

53

TOTAL INVESTMENTS $ -
380,959

Please answer the following question by marking In the appropriate box
Are the entity’s Investments legal in accordance with Section 24-75-601, et. seq,, C.R.8.7?

Are the entity's deposits in an eligible (Public Deposit Protection Act) public depository (Section

55 41.10.5-101, et seq. C.R.SJ? If no, MUST explain:

a ]



B1
62

6-3

6-4

71
7-2
If yes:

Please answer the following question by marking in the appropriate box
Does the entity have capitalized assets?

Has the entity performed an annual inventery of capital assets in accordance with Section 28-1-506, C.R.8.7 If no,
MUST explain:

Buildings
Machinery and equipment
Furniture and fixtures
Infrastructure

Construction In Progress (cip}

a
]

355,548

Please use this space to provide any explanations or comments:

104,956

802,678

Other (expiainy:

Accumulated Depreciation (Enter a negative, or credit, balance}

(815,099)| $ 129,506

(844,605)

348,083 | $

Buildings
Machinery and equipment

(29,508)
sl

318,577 |

Furniture and fixtures
Infrastructure
Construction In Progress (cip)

leneaien|en )

Other texptainj:

Accumuiated Depreciation (Enter a negative, or credit, balance}

A——

“ i

mmlmmmmmmmiﬁ

© PN P
1

Please answer the following question by marking in the appropriate box

Does the entity have an "old hire™ firemen’s pension plan?
Does the entity have a volunteer firemen’s pension plan?
Who administers the plan?

Indicate the contributions from:

Tax property, SO, sales, efc.):
State contribution amount:
Qther (gifts, donations, ste.j:

What is the monthly benefit paid for 20 years of service per retiree as of Jan 472

“must agree to prior year ending balance

oo

Please use this space to provide any explanations or commonts:



Please answer the following: question by marking in the appropriate box

Plzass usa s space o provide any axplanations er cemments:
Did the entity file a current year budget with the Departmant of Local Affairs, in accordance with

81 ) ! (]
Section 298-1-113 C.R.S.? If no, MUST explain:
Did the entity pass an appropriations resolution In accordance with Section 29-1-108 C.R.8.?

8-2 . ! m| [}
If no, MUST explain:

Ifyes: Please indicate the amount budgeted for each fund for the year reported

g 2 e s o - >
General

Is the entity in compliance with all the provisions of TABOR [State Constitution, Article X, Section 20{5)]? m] [m}
Note: An election to exempt the government from the spending limitations of TABOR does not exempt the

Please answer the following question by marking in the appropriate hox

O commants

10-1 s this application for a newly formed governmentat entity? [m] =]
If yes:

Date of formation:
10-2 Has the entity changed its name in the past or current year? -
F¥es: NEW name

PRIOR name
10-3 s the entity 2 metropolitan gistrict? ]

10-4 Please indicate what services the entity provides:

|Roads and pariis

10-5 Does the entity have an agreement with another government to provide services? [m]
fyes: List the name of the other governmental entity and the services provided:
I ]
10-6 Does the entity have a certified mill levy? O
ffyes: Please provide the number of mills levied for the year reported {do not enter $ amounts}:
Bond Redemption mills | - 0.000
GenerailOther mills 14,701

Total mills 14.701 o =
Please use this space to provide any additional explanations or comments not previously included:




OSA USE ONLY

Governmental Funds Notes

{Entity Wide: ) General Fund

Unrestricted Cash & investments $ 380,959 Unrestricted Fund Balan $ 344,584 Total Tax Revenue $ 253,544

Current Liabilities $ 30,505 Total Fund Balance 3 355,262 Revenue Paying Debt Service E 429,998

‘Beferred lnflow $ 231,862 PY Fund Balance 3 370,349 Tolal Revenue % 429,968
Total Revenue $ 429,998 Total Debt Service Principal $ 17,377
Total Expenditures $ 445,085 Total Debt Service Interest $ 1,528

‘Governmental interfund in $ -

Total Cashr & Investments § 380,958 interfund Out $ - Enterprise Funds

Fransfers in $ - Proprietary Net Position s -

Transfers Out $ - Current Assets 3 - PY Net-Position s -

‘Property Tax $ 228,304 Defarred Qutilow $ - Government-Wide

Debt Service Principat $ 17,177 Gument Liabilities $ - Total Qutstanding Debt $ 45,058

TFotal Expenditures $ 445,085 Deferred inflow $ - Authorized but Unissued 3 -

Total Developer Advances $ - Cash &investments  § - Year Authorized 1/0/1200

“Fotal Developer Repayments $ - Prncipal Expense $ -



__ PART 12 - GOVERNING BODY APPROVAL

Please answer the following question by marking in the appropriate box

121 If you plan e submit this form electronically, have you read the new Electronic Signature Policy?

Office of the State Auditor — Local Government Division - Exemption Form Electronic Signaiures Policy and Procedures

Policy - Requirements

The Office of the State Auditor Local Government Audit Division may accept an electronic submission of an appiication for exemption from audit that includes governing board signatures obtained through a program such as Bocusign or Echosign.
Required elements and safeguards are as foliows:

* The preparer of the application is responsible for obtaining board signatures that comply with the requirement in Section 29-1-604 (3}, C.R.S,, that states the application shall he personally reviewed, approved, and signed by a majerity of the
members of the governing body.

+ The application must be accompanied by the signature history document created by the electronic signature software. The signature history document must show when the dacument was created and when the document was emailed to the
varicus parties, and include the dates the individual hoard members signed the document. The signature history must also show the individuals’ email addrssses and 12 address.

« Office of the State Auditor staff will not coordinate abtaining signatures.

The application for exemption from audit form created by our office includes a section for gaverning body approval. Local governing boards note their approval and submit the application through cne of the following three methods:
1) Submit the application in hard copy via the US Mail including original signatures.

2) Submit the application electronically via email and either,

a. include a copy of an adopted resolution that documents format approvai by the Board, or

b. includs electronic signatures obtained through a software program such as Docusign or Echosign in accordance with the requirements noted above.

rtification and approval ¢ governing body By signi
ation far Exemption from Al been prepared cons

@ of governmentat acoou completed to the best of i

Print the names of ALL members of the goveming body below.
Fuil flams

cal government. G
Gy with revenue and expendiures of 37

ng membsers may ba verified. Aiso by signing, the individual member certifies

h ,000 or tess must have an application prepared by an independent accountant

with knowiedg

i, attest that | am a duly elected or appointed board member, and that | have

éperscmaily reviewed and approve this application for exemnption from audit,
KELLY EVANS “Signed Date:

’ My term Expires:

_ - ———— O~ e S =N B
“ W,’ , attest that | am a duly elected or appointed board member, and that | have

persenally reviewed and approve this application for exemption from audit.
PAM WALLIS :Signed Date:

My term Expires:
_ﬂ_,, , attest that | am a duly elected or appointed board member, and that Ihave

?personaliy reviewed and approve this application for exemption from audit,
KENNETH BARBER ‘Bigned Date:

My term Expires:

_—

1, , attest that | am 2 duly elected or appointed board member, and that | have

‘personally reviewed and approve this application for exemption from audit.
JAMISON VENTURINI ‘Signed Date:

My term Expires:

: L , attest that | am a duly elected or appointed board member, and that | have

: personally reviewed and approve this application for exemption from audit,
SHANE TULLER Signed Date:

iMy term Expires:

i, ; attest that | am a duly elected or appointed board member, and that | have
:personally reviewed and approve this application for exemption from audit.

‘Signed Date:
My term Expires:

—m_i, ; attest that | am 2 duly elected or appeinted board member, and that | have

fpersonal!y reviewed and approve this application for exemption from audit.
Signed Date:
My term Expires:

10



-RESOLUTION FOR EXEMPTION FROM AUDIT-
(Pursuant to Section 29-1-604, C.R.S.)

A RESOLUTION APPROVING AN EXEMPTION FROM AUDIT FOR FISCAL YEAR 2020 FOR ASPEN SPRINGS
METRO DISTRICT STATE OF COLORADO.

WHEREAS, the Board of Directors of Aspen Springs Metro District wishes to claim exemption from the
audit requirements of Section 29-1-603, C.R.S.; and

WHEREAS, Section 29-1-603, C.R.S. states that any local government where neither revenues or
expenditures exceed seven hundred and fifty thousand dollars may, with the approval of the state
auditor, be exempt from provisions of Section 29-1-603, C.R.S.; and

WHEREAS, neither revenues or expenditures for Aspen Springs Metro District exceeded $750,000 for
Fiscal Year 2020; and

WHEREAS, an application for exemption for Aspen Springs Metro District has been prepared by Michael
C. Branch, CPA, an independent accountant with knowledge of governmental accounting, and;

WHEREAS, said application for exemption from audit has been completed in accordance with
regulations issued by the state auditor.

NOW THEREFORE, be it resolved by the Board of the Aspen Springs Metro District that the application
for exemption from audit for 2020 for the fiscal year ended December 31, 2020 has been reviewed and.
is hereby approved by a majority of the Board of Aspen Springs Metro District; that those members of
the Board have signified their approval by signing below; and that this resolution shall be attached to,
and shall become a part of the application for exemption from audit of the Aspen Springs Metro District
for the fiscal year ended December 31, 2020.

{__~secretary V



Members of Governing Body

Kelly Evans

Pam Wallis

Jamison Venturini

Kenneth Barber

Shane Tuller

Term Expires
2023

202

3
20273

Signature

te 2/

Ly =%,
—

C— (7



Members of Governing Body

Kelly Evans

Pam Wallis

Jamison Venturini

Kenneth Barber

Shane Tuller

Term Expires
2023

NN
Qo
NN
w W

[
Q
]
N

N
N
N

Signature

rd

s




Governmental Equipment Lease-Purchase Agreement
Transaction Number 3415967

CAT

Financial

LESSOR ("we", "us®, or "our"};

CATERPILLAR FINANCIAL SERVICES CORPORATION
2120 West End Avenue

Nashville, TN 37203

LESSEE ("you" oryour"):

ASPEN SPRINGS METROPOUTAN DISTRICT
216 METRODR

PAGOSA SPRINGS; CO 81147

in reliance on your selection of the equipment detcribed below {each A “Unit"), we have agreed to acquire and lease the Units t6 you, subject to the
terms of this Lease. Until this Lease has.been signed by our duly authorized representative, it will constitute an offer by you to enter inito

this Lease with us on the terms stated herein,

‘2, DESCRIPTION.QF THE UNITS -

OFUNITS " SERIALIVIN MONTHLY FINAL LEASE DELIVERY. DATE.
-(EW:0r used, | UYnique {B:number for | LEAS MENT - PAYMENY Enter datednachine was
jufactyrer, -0 thisDnit, This is due-per delivered to you
. angtheniodel name, ., period, as stéited beloivin section.8. ‘ _
{1) New 430F2 Caterpillar Backhoe Loades $1,60213 $1,693.13 A%

TERMS:AND: CONDITIONS

3. Lease Payments; Current Expense You will pay us the lease payments,
including the final lease payment set forth above

Payments”). Lease Payments-will 1 V- yoL 10 0s a8 ; &:.a first
paymant-of $1,692.13 will He-pald-in.rréarg and the balance e-Lease
Payments is payable in 47 successive monthly payments of which the-first
46 payments are in the.amount-of §1,692.13 each, and the last payment is in
the amount of $1,693.13 plus all sther amounis then owing under:this Lease,
with the first Lease Payment due one month after the date that we sign. this.
Lease and subsequent Lease Payments due on.a like date of each month
thereafter until paid in full. A portion of each Lease Payment consfitufes.
interest and the ‘balance of each Lease Payment is payment of principal.
The Lease Payments will be due withoul demand. You will pay the Ledse
Payments to us al Caterpillar Financlal Services CorporationPO Box
100647, Pasadena, CA 91189-0647 .or-such other location thal we designate
in writing. Your obligations, including your obfigation lo pay the Lease
Payments due in any fiscal year, will constituie a cument expense of yours
for such fiscal year and will not constilule an indebledness of yours within
the meaning of the constitution and laws of the State in which you are
located (the “State”). Nathing in this Agreement will constitule a pledge by
you of any laxes or other moneys, other than moneys lawfully appropriated
from fime o time for the payment of the "Payments” (as defined inthe last
sentence of this Section) owing under this Agreement. You agree that,
except as provided in Section 7, your dutiés and liabifities under this
Agreement and any associafed documents are absolute and
unconditional. Your payment and performance obligations are not
subject to cancelation, reduction, or setoff for any reason. You agree
to settle all claims, defenses; setoffs, counterclaifms and other disputes
you may have with the Supplier, the manufactiirer of the Unit, or any
other third party directly with the Supplier, the manufacturer or the
third party, as the case may be. You will riot assert, allege or make any
such claim, defense, setoff, counterclaim or other dispute against us or
with respect to the payments due us under this Agreement. As used in
this Agreement, "Paymenis” will mean the Lease Payments and any other
amounts required o be paid by you.

The portion of the Lease Payments constituting principal will bear interest
(computed on the basis of aclual days efapsed in a 360 day year) at the rate
of 4.20% per annum.

4. Late Charges If we do not recelve a Payment on the date it is due, you wilf

R

pay to. us, on demand, a Jate payment charge equal to the lesser of five
percent (5%} 6f such Payment or theihighestcharge allowed by law,

. Security Interest To secure your obligatiohs under ihis Agreement, you

grant us. a contiruing first priority security- interest in ezch Unit (including any
Additional Cellateral), including all attachrnents, ‘accessories and oplional
features. (whether or not installed on such Units) and all substitutions,
replacefents, additions, and accessions, and the proceeds of all the
foregoing, inclading, but not.limited o, proceeds in the Torni of chattel paper.
You ‘authorize the. filing of such financing statements and will, at’ your
expense, do any act and execute, acknowledge, deliver, file, register and
record apy document, which we deem desirable to prolect our security
interest In-gach Unit and our rights.and benefits.under this. Agreement. You,
at your expense, will protect and defend our security interést in the Units and
will keep the Units free and clear of any.and all claims, liens, encursbrances
and legdl processes howaver and whenevér arising.

. Disclaimer of Warranties WE HAVE NGT MADE AND DO NOT MAKE

ANY: WARRANTY, REPRESENTATION OR' COVENANT -OF ANY. KIND,
EXPRESS OR IMPLIED, AS TO THE UNITS. AS TO US, YOUR LEASE
AND PURCHASE OF THE UNITS WILL BE ON AN "AS IS" AND "WHERE
15" BASIS AND "“WITH ALL FAULTS". Notiiiiig in tils Agreemeit is
Intended-to-limit, walve, abridge or dtherwise modify any rights, claims,
or causes of actlon that you may have against any persan or entity
other than.us, '

. Non-Appropriation You have an immediate need for, and expect 1o make

immediate: use. of, the Units. This need is. not temporary. or expected to
diminish during the tarm of this Agreement. To that end, you agree, to the.
extent pemiited by law, v inchide in your budgat for the current and each
sucéessive fiscal year during the term of this Agreement, a-sufficiant amount
to permit you fo discharge your obligations under this Agreement.
Notwithstanding-any provision of this Agreement to the contrary, we and you
agree that, inf the event that prior to the commeneement of any of your fiscal
years-you do-not -have sufficient funds appropriated fo make the Payments
due under-this Agreement for sugh. fiscal year, you will have the opfion of
terminating this Agreement as of the date of the commencement of such
fiscal-year by givihy us sixty (60) days prior written nefice of your kitent 14
terminale. No later than the fast day of the last fiscal year for which
appropriations ware mads for the Payments (ihe "Return Date"), you wilt
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CAT

Financial

Governmental Equipment Lease-Purchase Agreement
Transaction Number 3415967

LESSEE (“you" or"your"):
ASPEN SPRINGS METROPOLITAN DISTRICT
216METRODR

PAGOSA SPRINGS; CO 81147

LESSOR {"we", "us*, or "our®):
CATERPILLAR FINANGIAL SERVICES CORPORATION
2120 West End Avenue

Nashville, TN 37203

In reliance on your selection of the equipment described below {each & "Unit"), we have agreed to acquire and lease the Units to you, subject to the
terms of this Lease. Until this Lease has. been signed by our duly authorized representative, it will constitute an offer by you to enter frito
this Lease with us on the terms stated herstn,

2, DESCRIPTION QF THE UNITS

56 0 5" SERIALIVIN MONTHLY FINAL LEASE - " DELIVERY DATE
Unique 1B:numberfor LEASE PAYMENT PAYWENT Enter date:machine was
é & marufa thisUnit, = | This is due per deliverad to you
- andithe-model.nariie. ..~ | peried, as stated below in section 3 i
(1) New 4302 Caterpillar Backhoe Loader $1,602:13 £1,604.13 M

_TERMS:AND: CONDITIONS " = .

3. Lease Payments; Current Expense You will pay us the lease payments,

including the final lease payment set fo s
Payments”). Lease Paymenis-will bé paid by yoy 1o’ follows: & first
payment of $1,692.13 will be pald i &fréarg and the balance of the Lease
Payments is payable in 47 successive monthly payments of which the:first
46 payments are in the-amount of $1,692.13 gach, and the last payment is in
the amount of $1,693.13 plus all sther amounts then owing under. this Leass,

rih above (col

tively, the "Lease

with the first Lease Payment.due one monih after the date thatwe slgn.this

Lease and subsequant Lease Payments due on a like date of each monlh
thereafter untll paid in full. A porfion of each Lease Payment. constiltites.
interest and the batance of each Lease Payment is payment of principal,
The Lease Payments will be due withoul demand. You will pay the Lease
Payments to us al Caterpillar Financlal Services Corporation:PO Box
100647; Pasadena, GA 91189-0647 or such other location that we designate
in writing. Your obligations, including your obligation to pay the Leage
Payments due in any fiscal year, will constitule a currenit expense of yours
for such fiscal year and will not constitule an indebtedness of yours within
the meaning of the constitution and laws of the- Slate in which you are
locatad (the "State”). Nothing in this Agreement will constitule a pledge by
you of any taxes or other moneys, other than maneys lawfully appropriated
from lime 1o lime for the payment of the "Payments"” (as defined in-the last
senience of this Section) awing under this Agreement. You agrep that,
except as provided In Section 7, your dutiés and liabilitles uader this
Agreement and any associated documents are absolute and
unconditional. Your payment and performance obligations are not
subject to cancelation, reductian, or setoff for any reason. You dgree
to settle all claims, deferises; setoffs, counterclaifs and other disputes
you may have with the Supplier, the nanufacturer of the Unit, or any
other third party directly with the Supplier, the manufacturer or thie
third party, as the case may be. You will not assert, allege or make any
such claim, defense, setaff, counterclaim or other dispute against us or
with respect to the payments due us under this- Agreement. As used in
this Agreement, *Paymenis” will mean the Lease Payments and any other
amounts required to be paid by you, .

The partion of the Lease Payments cddstituting principal will bear interest
{computed on the basis of aclual days alapsed in a 360 day year) at the rate
of 4.20% per annum.

4. Late Charges If we do not receive a Payment on the date it is due, you wil

etk

pay to us, on demand, a Jale payment charge egial to the lesser of five
percent (5%) 6f such Payment or theshighest charge allowed by law,

5. Security Interest To secure your obfigations under this Agresment, you

grant us.a continuing first priority security Interest in esich Unit (including any
Additiona! Collateral), including -all attachments, accessories and optionat
features. (whether or not instalied on such Units) and .all substitutions,
replacaments, additions, and accessions, and the praceeds of all the
foregoing, inclading, but not limited o, ptoceeds Iy the Tormi of chattel papar.
You authorize the filing of such financing statements and will, at your
expense, do any act and execute, acknowledpe, deliver, file, regisler and
fecord any document, which we deem desirable 1o prolect our security
interest in each Unit and our rights:and. benefits under this Agreement. You,
atyaur expense, will protect and defend our sacurity interest in ihie Units and
will keep the Uriits free and clear of any and all elaims, liens, encumbrances
and legal processes however and whenevér arising.

8. Disclaimer of Warranties WE HAVE NOT MADE AND DO NOT MAKE

ANY- WARRANTY, REPRESENTATION OR COVENANT -OF ANY KIND,
EXPRESS OR IMPLIED, AS TO THE UNITS. AS TO US, YOUR LEASE
AND PURCHASE OF THE UNITS WILL BE'ON AN *AS IS" AND “WHERE
IS" BASIS AND "WITH ALL FAULTS" Mothing in this Agreement is
Intended to-{imit, walve, abrldge or otherwise modify any rights, claims,
or causes of action that you may have against any person or entity
other than us,

7. Non-Appropriation You have an immediate néed for, and expect lo make

immediate: use of, the Units, This need is not temporary. or expected to
diminish during the teim of this Agreemerit. To'that end, you agree, to the
extent permitted by law, to include in your budget for the current and. each
successive fiscal year during the term of this Agreement, 2 sufficient amount
to permit you to discharge your obfigations under this Agreement.
Notwithstanding any provision of this Agreement to the conirary, we and you
agree that, in the event that prior to the commencement of any of your fiscal
years yau do not have sufficient finds appropriated to make the Payments
due under this Agreament for such fiscal year, .you will have the option of
ferminating this Agreement as of the date of the commencement of such
fiscal year by giving us sixty (60) days prior wiitten nofice of your intent to
torminale. No later than the fast day of the last fiscal year for which
appropriations ware mada for the Payments (the "Retumn Datée"), you will
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11.

12.

LESSOR

return to us all of the Units, at your sole expense, in accerdance with Sectien
14, and this Agreament will terminate on the Return Date without-penatty or
expense o you and you will riot be obligated to pay the Lease Payments
beyond such fiscal year: provided, that you will pay all Payments for which
moneys have been appropriated or are otherwise available; and provided
further, that you will pay month to-mornith rent at the rate set by us for each
montl or part of any month that you fail to return the Units.

- Tax Warranty You will, at al fimes, do and perform all acts and things

necessary and within 'your control 1o ensure that the interest component of
the Lease Payments will, for the purposes of Federal income: taxation, be
excluded from our gross incomie. You will not permit or cause: your
obligations under this Agreement to be guaranteed by the Federal
Government or any branch or instrumenitality of the Federal Government,
You will use the Units for the purpose of performing one or more of your
govemmental functions consistent with the scope-of your authority and.notin
any trade or business carded on by-a person other thary you. You -will report
this Agreement to the Internal Revenue Service by filing- Form 80386,
8038GC or 8038, as applicable. Failure to do 0 will causé this Agreement
to lose its tax exempt status. You agree that if the appropriate form is not
filed, the inferest rate payable under this: Agreement wilF be:raised fo the
equivalent taxable interest rate. If the use, possession or acquisition of the
Units is defermined to be subject to taxation; you will pay when due all taxes
and govemmental chargeés assessed of levied against or with respect to the
Units.

. Assignment You may not, without our prlor written consent, by operation of

law or otherwise, assign, transfer, pledge, hypathecate. or otherwise dispose
of your right, title and interest in and ta this Agreement and/or the Units
and/or grant or assign a security interest in this Agreement and/or the Uniits,
in whole or in part. We may not transfer, sell, assign, pladge, hypothecate,
or otherwise dispose of our right, title and interest in and to this Agreement
and/or the Units and/or grant or assign a securily-interest in this Agreement
and/or the Units, in whole or in part.

- Indemnity To the extent permitted by law, you assume liability for, agree to

and do indemnify, protect and hold hamnless us and.our émployees, officers,
directors and agents. from and against' anpy and all liablfities, obligations,
losses, damages, injuries, claims, demands, penalties, actions; costs and
expenses (including reasonable attorney's lees), of whatsoever kind- and
nature, arising out of the use, condition (including, but not limited to, latent’
and other defects and whether or not discoveratile by you or us), operation,
awnership, selection, delivery, storage, leasing or retum of any item of Units,
regardless of where, how and by whom operated, or any failure on your part
to accept the Units or olherwise to perform or comply with any conditions of
this Agreement.

Insurance; Loss and Damage You bear the enlire risk of loss, theft,
destruction or damage to thg Units from any cause whatsoever. No loss,
theft, destruction or damage of the Units will relieve you of the obligation to
make Lease Payments or io perform any obligation owing under this
Agreement. You agree to keep the Units' insured to ‘protect all of our
interests, at your expense, for such risks, in such amounts; In such forms
and with such companies as we may require, including but not limiled fo fire
and extended coverage insurance, explosion and collision coverage, and
personal liabllity and properly damage liability insurance. Any insurance
policies relating to loss or damage to the Units will name us.ds losg payee as
our inferests may appear and the proceeds may be applied toward the
reptacement or repair of the Unils or the satisfaction of the Payments dug
under this Agreement. You agree {o use, operate and maintain the Units in
accordance with all laws, regulations and ordinances and in accordance with
the pravision of any policies of insurance covering the Units, and will-not rent
the Units or permit the Units to be used by anyone other than you. You-
agree lo keep the Unils in good repair, working order and condition and
house the Units in suitable shelter, and'to permit us or our-assigns to inspect
the Units at any time and to otherwise protect our interests in the Units, If
any Unit is cusiomarily covered by a maintenance agreement, you will
furnish us with a maintenanca agreement by a parly acceptable io us.

Default; Remedies An "Event of Default* will ccour if (a) you fail to pay any

CATERPILLAR FINANCIAL $ERVICES CORPORATION

Signature
Name (print) _
Title

Date

Form No. COVLEASE

13,

.

18.

‘Payment when due:and such failure-continues forten (10) days after the dua
date for such Payment or {b) you fail o -perform or observe ahy oifigr
covenant, condition; or agreemient o' be performed or obseived-by you undsr
this Agreement and-such failuie is not-cured within twenty (20) days after-
writlen notice of such failure from us, Upon.an Eventiof Defatlt, we will iave
all rights and remedies available under apolicable law. In addition, we may
declare all Lease Payments due of 1o become due during the fiscal year in
whiich the Event of Default occiirs 1o be immediately due and payable by you
andfor we: may repossess the Units by glving you wiitten noticeto. déliver the
Units to us.in the‘manner provided in Section 14, or in‘the event you.fail {o do
0 within ten (10) days afier recéipt of such nofice,
applicablg faws, we ‘may-enter upon your premises and
the. Unifs. Further, if we financed your obligations under any extended
wartarity- dgreément such as an Equipment Protaction Plan, Extended
Service Contract, Extended Warranty, Customer Sewvicg Agreement, Total
Mainteniance - and Repair- Agreement or similar agresmant; we may ‘cancel
such extended warranty agreement gy your behalf and feceivé the: refund of
the extended warrarity agreement fees that we financed but had notreceived
Trom:you as .of the date of the Event of Default:

‘Miscellaneous This Agreemenit'may 'not be modified, ameiided, altered or

changed except by a written-agieemeni signed y-you-and is. In the event
any provision' of this Agreement is found invalid or unenforceable, the
femaining provisions' will rémain in full force and effect. Tiis Agreement,
together with exhibits, conistitutes the enlire agreement:between you and us
and supersedes all prior and contemporanisous writings, understandings,
agreements,, solicitations, documents ‘and répresentations, expressed or
implied. Any terms and conditions of any purchase order or other dacuments
submitted by you in conngction.with this Agreement which are in addition fo
or inconsistent. with the"terms and’ conditionis of this. Agreement will not be
binding on v and will ‘not-apply tethis Agréement. You agree. that we may
correct patent effors in -{his Agreement and fill in blanks including, for
example, corectingor filliig in serial numbers, VIN numbers, and dates, Any
notices required to be given under this:Agreemient will be given to the parties
in writing dnd by cérifiad mail at the address provided in this Agreement, or
to.such ofher addresses as each paity may substitute by notice to the other,
which notice will be effective upon its recaipt, i

Title; Return of Units Notwithstandingour designation as *Lessor”, we do
not own the Units. Legal fitle 16 the Units wil! be-in you so long as'an Event of
Default has not occurred and U have t

nan-appropriation. If an‘Event of Defdult octurs or if-yau non-appropriate, full
‘and. unencumbered tifle to the Units, will pass to iis without the necessity of
further acfioh by the: parties, and you wili have no further interest in the Units.
if we are entitled to obtain possession of any. Uniits or if you are obligated at
any lime td' fetuni :ahy Unlts, then (a) title to' the Units -will vest in us
immediatély, and () you will; at yaur expense, promptly deliver the Unit 1o us
properly protected ‘and i the. condition required by ‘Section 11. You will
deliver the Unit, -at our option, (i) to the nearest Caterp‘illar-dealer.selling
equipment-of the same type as the. Unit; or (ji) on hoard a. carier named by
us-and shipping. the Unit, freight-coflect, lo a destination designated by-us, If
the Unit.is not in the condition required by Section 11, you must pay. us, on
demand, all costs-and expenses lﬁcurred‘-l_)y us to bring the Unit inte the
required condition. Until the Units are relumeid as required above, all terms of
this Agreement. will remain in full force and effect including, withaut limitation;
ybur obligation lo-pay Lease Payiments.and o insure the Units.

Other Documents In connection-with the execution of this ‘Agreement, you
will causg to be delivered to us: () either (A) a ceriified copy of your
authorizing Tresolytion:substantiafly-in the farm' attached as Aftachment 8 and
a ‘copy of the minutes of the relevant mesti 1g or'(B) an epinien of yoyr
counsel substantially'in the form aftached as Attachment.C; (ji) a Verification
of Insurance substantially in the form.attached to this. Agreement; {jii) a copy
of the ‘signed Form filed with the Interhal Revenue. Service required in
Section 8 ahove as Attachment D; and {iv)-any other documents or-items
required by-us. '

16; Applicable Law This Agrégment will be govemed by the laws, excluding

the laws relafing to the choica of law, of the State in which you are located.

LESSEE -

ASPEN SPRINGS METROPFOLITAN DISTRICT
Signature ~presit ¢ | (09,9,

J'
Namé {print), [ D\ Laee ne
e _ Chatewn ¥ 5 Boaed
-2~ 2oag

Date.
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Quolc number

Number
of
Paymenis
Made

0
!

L]

(*) Does not include any rent payment or other amount then duc.

271m

EXHIBIT 2
Concluding Payment Schedule to
Governmental Agreement

between

Caterpillar Financlal Services Corporaflon

ASPEN SPRINGS - 430F2 - 48M0 GOV

Description of Unlt: 1 Caterplllar 430F2

Beginning
Balance

74,647.06
74,647.06
73.216.19

71.780.32
70.339.42
68.893,48
67,442.48
65.986.40
64,525.22
63.058.93
61,587.51
60,110.93
58,629.19
57.142.26
55.650.13

54.152.78
52,650.18
51.142.33
49.629.20
48.110.77
46.587.03
45,057.95
43,523.52
41,983.73
40.438.54
38,887.94
37.331.92

35,770.45
34,203.52
32.631.10
31,053.18
29,469.74
27.880.75
26.286.21
24,686.08
23,080.35
21,469.00
19,852.01
18,229.36

16.601.04
14.967.0
13,3272.27
11,68.78
10.030.54
8.373.52
6,710.69
504205
3,367.57
1,687.22

Payment
Amoum

0.00
169213
169213

1.692.13
1.692,13
1.692.13
1,692.13
1.692.13
1.692.13
1.692.13
1.692.13
1,692.13
1.692,13
1,692.13
1.692.13

1,692.13
1.692.13
1.692.13
1,692.13
1.692.18
1,692.13
1.692.13
1.692.13
1.692.13
1.692:13
1,692.13
1,692.13

1.692.13
1.692.13
1,692.13
1.692.13
L692.13
1.692.13
1,692.13
1,692.13
1,692.13
1.692.13
1.692.13
1.692.13

1.692.13
1.692.13
1,692.13
1,692.13
169213
1.692.13
1.692.13
1.692.13
1.692.13
1.692:18

8122224

Balloon

0.00
0.00
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.0
0.00
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00.
0.00
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
1.00

1.00

Interest
4.20001%

0.00
261.26
256.26

251.23
246.19
241.13
236.05
230.95
225.84
220.71
215.55
210.39
205.20
200.00
194,78

189.53
184.28
179.00
173.70
168.39
163.05
157.70
152.34
146.94
141.53
136.11
130.66

125.20
119.71
114.21
108.69
103.14
97.59
92.00
86.40
80.78
75.14
69.48
63.81

58.10
52.39
46.64
40.89
35t
29.30
23.49
17.65
1.78

5.91

6.576.18

Caterpillar Financial Services Corporation

..... 382-72712

Concluding
Payment (*)

74,647.06
73,216.19
71.780.32

70.339.42
68,893.48
67.442.48
65,986.40
64.525.22
63,058.93
61,587.51
60,110,93
58.629,19
57.142.26
35.650.13
54,152.78

32.650.18
5114233
49.,629.20
48.110.77
46,587.03
45.057.95
43.523.52 ~
41.983.73
40,438.54 -
38.887.94 ~
3733192~
35.770.45~

34.203.52 -
32,631.10
31.053.18
29.469.74~
27,880.75
26,286.21
24.686.08
23,080.35
21,469.00
19,852.01
18.229.36
16,601.04

14,967.01
13.322.27
11.681.78
10.030.54
8,373.52
6,710.69
5.042.05
3,367.57
1.687.22
0.00

Pag
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Quote number

EXHIBIT 2
Concluding Payment Schedule 10
Governmental Agrecement

..................... et i ie ey e.. .. 5827972

hetween
Caterpiliar Financinl Services Corporation
) fnd -
ASPEN SPRINGS - 430F2 - 48MO GOV

Description of Unit: 1 Caterpillar 430F2

(Lessee)

Caterpitlar Financial Services Corporation



